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V Semester B.Com. Examination Nov./Dec. 2018
(CBCS) (F + R) (2017-18 and Onwards)
COMMERCE
5.5 : Elective Paper - | : International Financial Management

Time : 3 Hours Max. Marks : 70
Instruction : Answer should completely either be in English or Kannada.

SECTION - A

1. Answer any five questions. Each question carries two marks. (5%2=10)
a) Define Money Market.
b) What is Hedging ?
c) Expand :
iy VED
i) EOQ.
d) Initial investments Rs. 7,50,000, Scrap value Rs. 1,00,000, Working life

5 years, Additional working capital Rs. 50,000. Calculate average
investments.

e) What is securitization ?
f) What is operationallrisk ?
g) Differentiate between Accounts Receivable and Accounts Payable.

SECTION - B
Answer any three questions. Each question carries six marks. (3%6=18)
2. Explain briefly important Financial Institutions operating in India.

3. What is inventory management ? Explain the objectives of inventory
management.

4. What is capital rationing ? Explain the factors determining capital rationing.

5. What is source of finance ? Elucidate long-term source of finance in the
context of International Business.
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Answer any three questions. Each question carries fourteen marks.

7
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Mr. Antony is contemplating to buy an equity share of Infosys Ltd. and intends
to hold it for two years. The expected dividend at the end of the first and
second year is Rs. 9 and Rs. 10 respectively. The expected cash realised from
the sale of this share at the end of second year is Rs. 400. The expected rate
of return is 10%, compute value of share.

SECTION-C

Critically evaluate 'Profit Maximization' and ‘Wealth Maximization' as two
important objective of Financial Management.

. What is Capital Budgeting ? Explain various methods of Capital Budgeting.

Explain in detail the factors determining working capital.

. Alex Ltd. is expecting a net income of Rs. 75,000. It has Rs. 1,50,000, 6%

debentures. The equity capitalization rate of the company is 10%. Calculate :

a) The value of the firm and overall capitalization rate according to Net Income
(Ignore Income Tax).

b) The value of firm and overall capitalization rate if the debenture value
increases to Rs. 2,00,000.

c) The value of the firm and overall capitalisation rate, if the debenture value
decreases to Rs. 1,00,000.

Explain in detail various instruments of Money Market.
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. CoRYTe 29T BINOR YWIOR. BIodeomd FIcdwe HTEd WoFRTR)
BROOTIZS. (5x2=10)

a) 0 BPRTOTLIOWR) 539,354
b) S@on® orsdesd ?
C) FOX:

i) Qa.d.

i) @28

(3x14=42)
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d) 10’02335 DR&E dr. 7,50,000, Ra390d S030 do’@c;n gr. 1,00,000,
FIODFATS BODRD 5 REE, ﬁzﬁoaﬁ@ 19 WY d:a 50,000. Roo%0
W&@O&ﬁg{ﬁom&@mé

e) ﬁﬁ%aé%e—:ieéa‘ QOTTER0 ?
f) STIeRIS* NowEoST DOTTED ?

) 2,688 BN B FTHEBUTOTT STENRY BRDT FIYABI) WS

QTN — W

O3nRT)TIe TRTH 5?%@7? SUBOR. T303R0T cng«fDﬁ (Eiat) e:aoéﬁ%f»d) Erodoogd. (3x6=18)
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PRTBTE. FoODF D GROGTI FTEI0D HESTIRD ﬁoﬁ@ﬁ@# B0 ﬁo&g‘mﬁ QE0R.

TR VBT T/ OTTERO ? TR Qe BECD mw 37'{%9@3 QTOR.

. 20Red oo s (Capital Rationing) omdesd ? wommes dcdeges (Capital

Rationing) da’;gl QP OROR @oﬁﬁ@d& QWOR.

BEITORD WPV ROTTER) ? ©I0ZT0HLOD FRTTHE, DEFTFDF VRO BETOAT
TRV, WHOR.

0. BOTREES A TPUAT FOBAOKH MWTNF, FeTONTTY, TAY 00 AWROT. LTI, TR

RSO BROOTLO LRI, :&@Cﬂ@"ﬂe W2 '\dzﬁﬁe d'*'as'us o mmoﬁ@
0r.9 Tone Te. 10 SATHSS. ;odcéﬁe SEWFOZ, cﬁd’) B3 Fedonvsy doamé,s TRRTON
20 HRgwy) Se. 400 @oc%a E20TRTATONT. LI0TTTRI BTIVOD dda,ﬂ) Be. 10 SNOT.
Bedony S50, j':b BoTBO&GEOWD.

NN —
O3 TE RT @{;{ﬁ@ﬁ SVUZ0R. B3deoTH a,gaim aa’amo% woﬁﬁ#ab;t
BROOTTT, (3x14=42)
7. BEITORD Qe3F BESOR T TN wzéeéﬁ%d ‘el ﬁa*’c% RRYAT w08 ‘By
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Now RAVAIDE BEYNIR), 0TOFZE0N LT et WICLD.

TS LIBLOTT OTTERD ? TR LTS QG éoc;adﬁ%#dgt QWOA.
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ORI uocﬁm@aﬂd&@qﬁr@ﬁaﬁ BOIRYR) DTOR.

wdE daoedE® de. 75,000 R)a’gﬁ @mcdadd?i I0TIRWRT. B3 FOFJIOIV TR.1,50,0003
3e.6 3 mea@aﬁaﬁoﬂ TROBT. B3 BOTIOD ARVRT, Be 2RTPEITed T3 Be. 10 ST, 3
ﬁ'%od@r{@s&& BOTELROWD ;
a) DFY SHANT BB (Sorion ERdemr) 85 Somed Ling
LOTTPEFTLT TIT &3F) FoTBICH RIPYTR) FORDBOWO.
b) Moz 533’8@%53._1 ow. 2,00,000 3, TITON BoTCD LERT WORTVETTT
B33 &) BowACD TORYTRY FORELBOWO.
€) MOTYNY TPGYBR) . 1,00,000 § QAT FoHAOD WERT WOBPETTeT
T30 TN FOTIOD ao’f@egsse‘eﬁgt BOTIEEBD.
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